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As the economy slowly moves out of the woods, mining industry 
has all the promises of being the economic mainstay.

Stakeholders need to pull together to get the chemistry right, 
signs are already on the wall, positives are already coming out of 

mines such as Mustang Resources that has set off development of ruby 
and graphite-vanadium projects.

All these positive need all stakeholders to look into the future and sup-
port the development. Only the right incentives and mood will get all 
things in motion.

In addition, Kenmare’s Moma Titanium Mine has also announced that the 
firm still expects higher production volumes for the year and anticipates 
achieving the mid-range of its 2018 guidance. 

Government has also awarded Battery Minerals a mining licence for the 
Montepuez graphite project, this diversified mining opportunities that are 
coming out of the country, should not only benefit miners but also prop 
up quarters of the economy.

For every mining activity in any given place, there will be an increase in 
accommodation, consumption in food booms, small entrepreneurs will 
also offer various services such as – laundry, coffee shops, tuck-shop’s or 

big retail stores depending on the size of the mining community, liquor 
outlets, all this hive of activities could have maybe not be possible, if cer-
tain mining activities did not come to life.

Another potential mining activity on the pipeline is the LNG project in 
the Rovuma basin.

With these activities lined up to take shape in the coming years, Mozam-
bique is not all set to attract hoards of skills from outside the country to 
fill the skilled gap, that we might have not have.

However, the positives are legacy that they will leave, transfer of knowl-
edge and their potential to invest in various businesses in the country.

The list of positives from the mining industry are so many, hence the call 
for all stakeholders to support all mining activities in the country.

Enjoy the read!

Share your comments, inquires and criticism at 

drewmara@gmail.com 

Editorial 
Comment

Support miners 
and prop up the 

economy
However, the positives are legacy that they will leave, transfer of knowledge and their 

potential to invest in various businesses in the country.

EDITORIAL COMMENT

Andrew Maramwidze



www.mozambiqueminingjournal.com 5

MOZAMBIQUE MINING JOURNAL  -  April / June 2018 NEWS BRIEFS

Joumbira project starts drilling for zinc

Tanga Resources has started search for zinc, at the company’s recently 
acquired Joumbira project.

The Australian company is also exploring for gold in Tanzania, has now 
also started a search for zinc in Namibia, with

The company announced that it has started drilling at the project,  a 
drilling programme is planned for four holes, totalling about 600 m, 
targeting shallow, high-grade zinc/lead mineralisation.

Core from the drilling programme will be cut prior to being transported 
to the Intertek Laboratory at Tsumeb, in Namibia, and then sent to 
Australia for assay, said the company.

Tanga also recently acquired Coldstone Investments, which has a joint 
venture agreement with government-owned Epangelo Mining to earn 
80%, potentially 90%, of the project in the Damaran belt.

The Joumbira project has had no modern day exploration, with the 
majority of historical exploration undertaken during the late 1970s and 
some limited follow-up work in 2002.

Montepuez mining license awarded

Government has awarded Battery Minerals a mining licence for the 
Montepuez graphite project.

Australian Stock Exchange (ASX) -listed Battery Minerals the developers 
of the project said the licence is a significant milestone for the company.

“It means we have approvals for Stages 1 and 2 of our Montepuez 
graphite project and for production of at least 100 000 t/y of graphite 
concentrate,” said Battery Minerals Managing Director David Flanagan.

 “We now move to accelerate construction on all fronts and join the ranks 
of producers.”

Construction of the Montepuez project is on track for commissioning in 
November, with the project expected to ship its first graphite project in 
the first quarter of 2019 at a rate of 45 000 t/y to 50 000 t/y, at an average 
flake concentrate grade of 97.7% total graphitic carbon.

The project is expected to expand to about 100 000 t/y of flake graphite 

concentrate by 2020.

Mustang makes efforts to expand its footprint

Australian Securities Exchange (ASX) listed Mustang Resources has 
announced plans to continue Invested in scarce commodities - rubies, 
graphite and vanadium with fast growing markets.

This comes at the backdrop of commercial potential highlighted by 
Gemfields’ success in generating US$335 million in ruby sales up to 
December 2017

Mustang is an emerging gemstone developer and producer focused on 
the near-term development of the highly prospective Montepuez Ruby 
Project in northern Mozambique.

The Montepuez Ruby Project consists of three licences and now one 
mining concession covering 19,300 hectares directly adjacent to the 
world’s largest ruby deposit discovered by Gemfields PLC in 2012. 

Since supply of rubies from sources outside Mozambique has become 
fractured and unreliable, Mustang stands to capitalise on the current high 
demand around the world for ethically produced rubies by becoming a 
reliable, consistent supplier of high-quality rubies.

The Company is currently fast-tracking its work program on the 
Montepuez Ruby Project with extensive secondary deposits discovered 
and low-cost bulk sampling well underway. 

Rio vows to improve transparency

…after a tough year on the regulatory front 

Simon Thompson, Rio Tinto’s new chairman has committed to improve 
the company’s transparency during his tenure at the helm of the mining 
giant.

Simpson vowed to defend the company’s reputation at his first annual 
general meeting with shareholders.

“Over the past two years, our reputation has been called into question, 
by allegations of accounting fraud in relation to former assets in 
Mozambique and of bribery in Guinea, so it is important that I address 
these issues,” said Thompson.

Customisable, scalable printing solutions that streamline 
business processes, enhancing productivity and effi ciency.

+258 21 360 212  |  info@itecgroup.co.mz  |  www.itec.co.mz

INNOVATIVE SOLUTIONS
PROVEN RESULTS
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The promise comes on the backdrop of the 2017 Financial Conduct 
Authority report that determined that Rio Tinto impaired an investment 
in a coal project in Mozambique six months earlier.

“These are highly complex, technical accounting judgments, and the FCA, 
of course, had the benefit of hindsight. Nevertheless, we have settled this 
matter with the FCA and paid a financial penalty of £27 million,” said 
Simpson.

Rovuma LNG project gets funding

London based integrated energy player Galp has announced plans to 
go ahead with an investment decision of the LNG project in the Rovuma 
basin.

According Galp, until 2020, exploration and production will continue to 
account for approximately 70 percent of total investment. 

“Half that amount will go to Brazil, with another third allocated to 
Mozambique, following the final investment decision of the LNG project 
in the Rovuma basin,” said the company

Angola and exploration and assessment operations will be bankrolling 
the remaining slice of the exploration and production investment.

Galp currently produces approximately 100 thousand barrels per day and 
expects to increase production by 50% by 2020, and already has a set 
of projects in its portfolio that will drive continued growth over the next 
decade. 

Geographically, the company is open to selectively analysing opportunities 
that bolster its strategy, such as the recent boost, through a public tender, 
of its presence in the pre-salt. 

In Mozambique, Galp and its partners are building a floating liquefaction 
and storage unit to be installed in the Coral South area, the first unit 
to develop the discoveries in the Rovuma basin, in anticipation of the 

development of the Mamba project. 

Galp officials believe that the size and competitiveness of the project will 
allow Mozambique to become a major producer of LNG energy, whose 
demand continues to grow significantly over the next decade. 

“The project is expected to effect real change in the country,” said Galp 
in a statement.

State revenues from extractive industries 
increasing

Taxation earnings from the extractive industry – oil, gas and mining has 
surged, government has revealed.

Augusto Tacarindua, the country’s Director-General of Tax said the sector 
provided 4.1percent to government coffers through tax, under the last 
fiscal year compared to only 0.4 percent in the previous year.

Tacarindua said the oil and gas industry had recently made a record 
contribution to tax revenues and that these developments reflected the 
growing share of the extractive sector in the country’s gross domestic 
product. 

“The country has been making reforms to legislation applicable to the 
sector, with a view to creating convenience for the investors and adapting 
it to international best practice, [and] to a just and transparent sharing 
between the operators in the extractive sector and the State,” said 
Tacarindua. 

Meanwhile, in the country’s Niassa province, the provincial authorities 
have stated that gold production last year was 86.2 percent higher than 
originally planned.

Output of the precious metal came to 93.1 kg, instead of the expected 50 
kg. (Production of the metal in the province seems to be entirely in the 
hands of artisanal miners.) 

The provincial authorities state that the higher production figures are the 
result of an improvement in its information collection methods, actions to 
reduce tax evasion, and increased oversight in the gold-producing area.

NEWS BRIEFS
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Australian listed Mustang Resources has realised maiden ruby 
sales totaling A$230 953 from the newly established sales and 
marketing office established in Chanthaburi, Thailand during 
March 2018.

According to the company, the achievement is another key step in the 
implementation of Mustang Resources’ new sales and marketing strategy.

Mustang’s new Thai office was opened following a comprehensive review 
of the company’s marketing and sales strategy.

The company indicates that a total of 18 228 carats of rubies, 
predominantly in the lower and medium quality ranges, were sold for an 
average of A$12.67/carat.

The establishment of the marketing and sales office in Thailand has 
already generated significant interest from well-known international 
jewellery brands and customers who met Mustang and visited the office.

“We are already receiving strong levels of interest from well-known 
international jewellery brands and groups, who would like to source 
responsible and ethically mined rubies from our Montepuez operation,” 
said Dr. Bernard Olivier Mustang Resources Managing Director.

The office enables Mustang to establish strong relationships with major 
jewellery brands and ruby customers who require product transparency, 
full supply chain assurance and consistent supply from a sustainable and 
responsible mining company.

Mustang intends to conduct regular sales and generate regular cash-
flow from its Thai office as it continues to advance exploration and bulk 
sampling activities at Montepuez.

“Moving forward, we will be conducting sales from material extracted 
from our ongoing exploration activities on a regular and ongoing basis 
and intend to report sales predominantly on a quarterly basis to the 
market,” Olivier said.

Mustang Resources commenced larger-scale exploration activities on 
its Montepuez ruby project in Mozambique during second half of 2017 
and conducted its first sale of rubies generated from these exploration 
activities during second half of 2017.

So far, a total sales of A $1 757 763 have been generated since September 
2017 to date from the sale of 395 374 carats (across all categories 
including higher, medium and lower quality rubies) at an average price 
of A$4.44/carat.

Mustang Resources new 
sales strategy pays off 

…as Thailand office sell off more carats
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Australian company MRG Metals has acquire 100 percent of three 
high potential HMS projects in southern Mozambique

 “Over the last few months MRG reviewed more than 70 projects 
in pursuit of a company making project and this acquisition has 

the potential to meet this objective,” MRG chairman Andrew Van Der 
Zwan said.

“The projects have enormous mineral potential and the acquisition 
price is based on significant project enhancing milestones, ensuring 
all shareholders will benefit from further successful drilling and project 
development,” he said.

The Corridor project is the most advanced out of the three HMS assets 
and encompasses 387 square kilometres. 

Western Mining Corporation has drilled across the project and intersected 
36m grading 5.2 percent  total heavy mineral (THM) from surface.

Another notable intersection was 87m grading 3.62 percent THM from 
surface, including a 27m interval with 6.8 percent THM.

The project is also close to the advanced Chilubane deposit, which is at 
feasibility study stage.

Marao Marruca is the largest project comprising 491sq km about 50km 
from the coast. Rio Tinto (ASX: RIO) has drilled across the Marao licence 
but the Marracca licence remains unexplored.

During Rio’s shallow reconnaissance exploration program, grades up to 2 
percent THM were returned from surface up to 10.5m depths.

Meanwhile, the smaller 113sq km Linhuane project is adjacent to the 
coast. Again, Rio previously undertook shallow drilling within the licence 
and returned 10m intersections grading between 5 precent THM and 25 
percent THM.

Work programs, including geophysics and infill drilling will be started as 
soon as approvals are received, with MRG aiming to expediently establish 
a JORC resource.

Australian company mine 
HMS in Mozambique

The Corridor project is the most advanced out of the three HMS assets and 
encompasses 387 square kilometres. 

New Winds is an electrical and mechanical 
engineering company with 45 years experience
in the mining, railways and industrial sectors of 
South Africa, Mozambique and other parts in 
Africa.

We specialise in repairs, rewinds and sales 
of the following :

*  AC / DC Electrical motors (HV / LV)
*  Traction Motors (Locomotive motors)
*  Transformers (Agents for TESAR)
*  Generators (Standby Silent Diesel Type)
*  Alternators
*  Mini-Subs
*  Vibrators
*  Oil purifying (field services)
*  Etc.

for further information go to: 
www.newwindsgroup.co.za

General Enquiries
Email : newwinds@mweb.co.za 
Tel: +27 (0) 16 365 - 5231
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One of the biggest risks in the mining as well as construction sectors is 

fire. Fire can not only lead to major production and asset losses but also 

to fatalities, something that no company wants on their hands. Ensuring 

that your environment is fully covered at all times against the risk of fire 

is crucial to every operation. This is where you can rely on Advanced Fire 

Suppression Technologies Mozambique. With our qualified staff, 

national and international certifications, we are able to ensure that a 

tailor made system be designed for your needs, giving you peace of 

mind that your operation is protected against the basic fire risk at hand.

Advanced FST Mozambique has been operating since 2012 in the Tete 

Province. With our fully certified engineers based in the Tete province 

we currently supply our services to all the locally based OEM's, major 

mining houses and their contractors. Advanced FST Mozambique has 

the capability to support the full range of products we offer which 

includes Vehicle Fire Suppression Systems, fixed suppression systems 

such as gas, detection and water installations and maintenance. We also 

offer permanent onsite support where needed.

Advanced FST boast with highly qualified staff and engaged in an on-

going training program for our local staff. We strongly believe in 

empowering our people to ensure our footprint remains solid in each 

country we have a presence. Our initiative to support the local 

community has been very successful and in all the cases we have 

supported the local mining houses in their initiatives to uplift the local 

community. Advanced FST prides itself in its loyal and trustworthy staff 

and always put our staff and our customers first.

Advanced FST, the only fire suppression 

system you will ever need

+27 11 869 2142 | +27 83 233 5122
email: schalkl@advancedfst.co.za | www.advancedfst.co.za

Advanced FST Mozambique premises                        One of the working bays on the premises                    The entrance to our premises in the Tete Province

Ansul LVS 
(Liqued Vehicle 

Suppression) 
product range

PAFSS 

product 

range.

Brands supported by Advanced FST
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Chinese mining operation in Nagonha has put an entire coastal 
village of more than a thousand people at serious risk of being 
washed into the Indian Ocean, Amnesty International revealed. 

Deprose Muchena, Amnesty International’s Regional Director of 
for Southern Africa said that: “The devastating flooding in 2015 should 
have been the catalyst for the Mozambican authorities to address Haiyu’s 
activities by implementing proper regulation.”

“Their inaction has left the people of Nagonha at the mercy of a company 
that puts the pursuit of profit ahead of people’s lives. Left unchecked, 
Haiyu’s mining operations pose a grave danger of further catastrophic 
flooding that could wipe Nagonha off the map,” said Muchena.

Local elders and authorities who had lived in Nagonha for more than 70 
years told Amnesty International that they had no record of such floods 
occurring previously.

On top of the 48 houses destroyed by the flooding in 2015, local 
government authorities also recorded 173 more as partially destroyed.

Haiyu’s mining operations likely significantly contributed to devastating 
flooding.

Based on detailed analysis of satellite images, testimony from Naghona 
residents and evidence from environmental experts, the report shows 
how the environmental impact of Haiyu’s mining operations likely 
contributed to the 2015 flooding.

Comparison of satellite images of the area between December 2010 and 
October 2014 show the build-up of mining-related sand deposits around 

Nagonha and the gradual change in the natural flow of water. 

The satellite images show that by October 2014, approximately 280,000 
square meters of wetland north of the village were covered by the sand 
and that the channel connecting the lagoons west and north of the 
village to the sea had been completely blocked.

All of the available evidence strongly suggests that Haiyu’s mining activities 
and in particular the way it deposited sand across the landscape placed 
the coastal village at heightened risk of flooding and likely contributed 
significantly to the 2015 flood.

This analysis corresponds with the testimony gathered from Nagonha 
village residents, as well as with the opinions of independent 
environmental experts who confirmed that Haiyu’s mining operations 
significantly increased the risk of flooding.

The community, which is heavily reliant on fishing, has also lost vital 
natural resources provided by local wetlands, including drinking water, 
medicinal plants, lagoons for fishing, wild fruits, traditional medicines and 
firewood.

Amnesty International found that Haiyu did not conduct a proper 
environmental impact assessment or consult with the community prior 
to establishing its business, despite local legislation requiring it to do so.

 “We should be compensated for our losses,” Muchena said.

Amnesty International interviewed 35 residents affected by the 2015 
flooding who lost their personal belongings and livelihoods.

Haiyu activities poise threat 
to Nagonha community
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Mustang Resources has set off development of ruby and 
graphite-vanadium projects -  Caula Graphite Vanadium 
Project to achieve first production by mid-2019 and 
Montepuez Ruby Project processing plant.

According to the company the two projects are near each other and 
share a tenement boundary meaning they share camp, infrastructure and 
certain key personnel.

The Montepuez Ruby Project is also adjacent to the world’s largest ruby 
deposit discovered in 2009 and currently mined by Gemfields.

“Since the start of project development in early 2016, Mustang’s team 
has made significant progress in exploration, bulk sampling and ruby 
recovery.”

Mustang has two bulk sampling processing plants onsite, capable of 
processing 200 tonnes of material per hour.

In addition, Mustang’s bulk sample mining is currently concentrated in an 
area in the south-eastern part of its concessions, where gem-rich gravels 
can be found at the depth of less than one meter.

Operations at such shallow depth are inexpensive, as little overburden 
removal is required.

During exploration efforts in late 2017 and early 2018, 69 sampling 
pits were developed, and 14,502 tonnes of material extracted for bulk 
sampling.

As of the end of January 2018, Mustang’s gem quality ruby inventory 
stood at 302,028 carats. And in early March 2018 this had climbed to 
333,184 carats.

In March 2018, after a strategic review, Mustang elected to close its 
sales facilities in Mauritius to establish a sales and marketing office in 
Chanthaburi, Thailand.

“This measured approach to marketing is intended to generate regular 
cashflow as it continues to pursue exploration and bulk sampling 
activities.”

Thailand is considered the world-leader in trading and beneficiation of 
coloured gemstones, especially rubies and sapphires.

In March 2018, Mustang concluded from a strategic review that its Caula 
Graphite Vanadium Project in Mozambique could achieve first production 
by mid-2019.

The review’s key recommendation was to establish trial mining and 
processing operations for completion during the June quarter of 2019.

Mustang’s board of directors has accepted the recommendation.

Mustang considers that trial mining and processing operations at Caula 
could produce both graphite and vanadium concentrates.

The trial mining development strategy is based on a robust, low-cost 
mining operation and construction of a processing plant capable of 
handling 100,000 tonnes per annum of ore.

Mutsang push beyond 
boundaries on its projects
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Michael Carvill is being a bit hard on himself. As he strolled the 
streets of London the day after Kenmare Resources published 
annual results, he pondered what has become, probably more 
by accident rather than design, his life’s work.

The mining boss has spent the guts of 30 years on Kenmare’s project 
in Mozambique, the former Portuguese colony where the company has 
established one of the world’s largest ilmenite mines, called Moma.

Ilmenite is the feedstock for making titanium dioxide, which is used in 
a vast array of products from toothpaste and cosmetics to paint and 
plastics. Kenmare’s main mine in the African country also produces zircon 
and rutile, used in items such as ceramics and paint respectively.

And reminded, as if he needed to be, that he turns 60 next year, Carvill 
is momentarily deflated.

“It’s a pretty tawdry result of a lifetime’s work, isn’t it?” he says.

The past few years have been the most challenging for Kenmare. It’s a 
miracle it’s still around. It has been the target of two takeover attempts, 
nearly collapsed under the weight of its debts, and suffered as the world’s 
economies tanked and prices for its minerals followed.

“It was a culmination of the fact that debt had risen to a high level,” says 
Carvill. “There was an issue that went on with electricity supply. That was 
really causing a difficulty in ramping up the production and stabilising 
operations. And on top of it all, the commodity decided that it would be 
a nice time to go for a long bath.”

But having invested so much of his life, as well as his money, in Kenmare, 
Carvill kept at it.

He and his management team eventually engineered a $275m (€222m) 
recapitalisation in 2016 that saw the company secure $100m (€80.7m) 
from the sovereign Oman State General Reserve Fund. It took almost 
a 30pc stake in Kenmare. Three other institutional shareholders also 
stumped up equity.

But it left thousands of small shareholders hanging in the wind.

Just two years earlier, Australian miner Iluka had been circling Kenmare 
with a takeover approach that at the time would have valued the Irish 
company at almost €600m.

For many investors, the recapitalisation destroyed whatever value they 
had remaining in Kenmare.

“I don’t remember any single moment where I was sitting down and 
saying, ‘OK, this is all over’,” says Carvill of the marathon efforts to secure 
funding.

“What else was I going to do anyway? I’m thinking of the lyrics of that 
song: ‘Freedom’s just another word for nothing left to lose’. If you don’t 
have an alternative, you keep going, don’t you?

“You get through it, but at the end of the day, you have to be a bit lucky, 
and we were.”\

But since the recapitalisation, Kenmare’s shares and market capitalisation 
- £2.35 in London and £257m (€375m) respectively - have declined. One 
of the fingers of blame has been pointed to the fact that the recap left 
a huge percentage of the shares in the hands of just a small number of 
investors, making the stock illiquid.

Carvill concedes that’s one issue, but insists the share performance has 
more moving parts to it.

“There’s a whole combination of factors that affect the present stock price 
and market cap,” he says. “After you go through a period of significant 
wealth destruction, which happened in that dark cycle - and I know, 
because I held shares and my family did, and all the shareholders lost a lot 
- you don’t immediately re-earn people’s trust. It comes back gradually.”

Carvill’s father, Charles, was chairman of Kenmare from 1986 to 2012, and 
was also a co-founder of Tara Exploration, which got one of Europe’s 
largest lead and zinc mines, at Navan in Co Meath, off the ground.

Michael Carvill, originally from Co Down, adds that whatever “dosh” he 
personally had left got stuffed into Kenmare as part of the recap.

“There was a significant reduction in what would have been a lifetime’s 
savings. But that’s the risk we all take when we own shares,” he says.

“What we have to do is demonstrate again and again and again that 
it’s stable, well managed, that costs are under control and that there is 
a positive market for the products that we make. As time goes on - and 
that might sound boring and stuff - but nonetheless, that’s what people 
need to see in order to feel confident in getting back into the stock again.”

He admits there is a liquidity issue, but that it’s not the “panacea” to 
reinvigorating the share price.

“It’s a process of gradually increasing the faith of the investing public, 
whether they’re institutional or private,” he says.

That faith may have been at least partly born again by the publication last 
week of Kenmare’s 2017 results.

They showed that revenue at the mining firm rose 47pc to $208.3m 
(€168m) last year, while earnings before interest, tax, depreciation and 
amortisation (ebitda) soared to $59.6m (€48.13) from $5.2m. Its net debt 
declined by $11m to $34.1m. It achieved record production levels. Its cash 
cost per tonne of production fell 3pc.

This year, there are plans to lift production. A stabilised national grid in 
Mozambique has all but eliminated one of the major issues that had 
dogged the Moma mine.

Last year’s performance was buoyed by higher prices for all of the 
minerals produced at Kenmare. It has also given company the financial 
wherewithal to progress work for expanding the mining operation.

Moma, the fourth-largest ilmenite mine in the world last year, is estimated 
to have more than a 100-year lifespan. It supplies 8pc of the world’s 
titanium feedstocks. Cleaved into the flat, green landscape of north-east 
Mozambique, the operation benefits significantly from economies of 
scale - the more it mines at decent prices, the more profit shows up on 
the bottom line without the addition of significant costs. Kenmare plans 
to boost sales volumes from slightly more than a million tonnes last year, 
to 1.2 million tonnes this year. Of that, a million tonnes will be ilmenite.

“That extra 200,000 tonnes of production has a huge effect on the 
bottom line. There’s only a small component of that gets added to cost. 
Most of it is just additional margin,” says Carvill.

“We’re positive about the outlook for the next 18 to 24 months,” says 
Carvill, who did an MBA at the Wharton School of Business in Pennsylvania 
and got his first taste of Africa when working as a mechanical engineer in 
Algeria in the early 1980s, for a UK group which was involved in building 
hospitals there.

After Carvill joined Kenmare, the company had looked at potential 
resources operations in the Philippines and Sudan before settling on 
Mozambique in 1987.

But Kenmare’s ilmenite play is more than just one mine. There are a 
number of different ore bodies with varying grades and minerals in a 
roughly 200-km long string along the coast north of Moma.

The company has earmarked $19m in 2018 for studies and projects 
designed to further its understanding of its resources, and also to add 
additional product streams to improve margins.

One of those additional product streams is the mining of monazite, 
a mineral that contains rare earth elements that are used in high-
tech electronics, for instance. Kenmare is investing $6m to develop its 
monazite resource and the first shipment should happen early next year.

How mining boss dug deep 
to keep Kenmare going
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Moma titanium mine has 
reported that its heavy mineral 
concentrate output fell by 12 
percent, to 311,000 tonnes, on a 

year-on-year basis in the first three months 
of 2018.

Kenmare Resources plc is an Irish 
incorporated mining company with its 
head office located in Dublin.

The development has been attributed to a 
change of mining direction for one of the 
mines’ wet concentrator plants and some 
unforeseen stoppages’ meant first-quarter 
production was below the company’s 
expectations.

 Kenmare’s share price dropped down 
around 24 percent over the last 12 months, 
falling by almost 0.8 percent in Dublin 
yesterday and over 2 percent in London 
on the back of the trading update.

Michael Carvill, Kenmare Managing 
Director said the firm still expects higher 
production volumes for the year and 
anticipates achieving the mid-range of its 
2018 guidance. 

“Product shipments have started the year 
strongly, the markets for our products 
have tightened and we have agreed 
higher ilmenite and zircon prices for Q2 
2018. 

“Due to a planned 180 degree turn at 
WCP A and some unforeseen stoppages, 
production in Q1 2018 was below our 
expected average for the year. However, 
we are expecting higher production 
volumes for the following quarters and still 
anticipate achieving the mid-range of 2018 
guidance,” said Carvill.

That target would equate to around 
950,000 tonnes of ilmenite and nearly 
70,000 tonnes of zircon being produced 
this year.

Kenmare returned to full-year profit last 
year, posting an after-tax profit of $19.4m 
(€15.6m) for 2017, compared to a loss of 
$15.2m in 2016.

Moma Mine contains deposits of heavy 
minerals which include the titanium 
minerals ilmenite and rutile, as well as the 
zirconium silicate mineral, zircon. 

Kenmare records 
tough first quarter

executionexcellence in execution

“We have been itching to get at that for several years,” says Carvill. “It’s not transformational, 
but another improvement in our operating costs situation.”

Carvill says he doesn’t spend a huge amount of his time in Mozambique, preferring frequent 
but short visits, but loves the country. He says it was dealt a “poor hand” after it achieved 
independence from Portugal in 1975 under communist rule (now a democracy, its flag still 
bears a national emblem that includes a hoe and AK-47 machine gun).

About 1,350 directly employed people work at the mine, with 93pc Mozambique nationals.

“It’s a good thing to go to the mine. It stimulates focus on areas that I’ve raised. For a couple 
of days when I’m there, I get presentations and I inform myself, but after two or three days I 
find that my continued presence at the mine holds people back from getting on dealing with 
the things that we’ve all agreed to.”

Back home, Carvill likes to spend some time sailing - Mullaghmore in Co Sligo is a favourite 
haunt.

Doesn’t sound at all tawdry.

SOURCE:  INDEPENDENT.IE
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Southern African Development Community (SADC) believes 
increasing the demand for mining goods and services is necessary 
to grow the industry in Africa

Seth Akweshie, Industrialisation Adviser for SADC made the 
announcement recently at the Cross-Border Mining Services Indaba, in 
Johannesburg citing that most inland developments in Africa have been 
established owing to nearby mining activities.

 “The economic landscapes in most African countries have been shaped 
by the mining sector,” said Akweshie.

“ However, our reliance on the mining sector has been skewed almost 
exclusively towards a heavy dependence on extractive activities and, 
consequently, our economic fortunes, or misfortunes, continue to be 
dictated largely by the fluctuations in the international commodities 
market, over which we have absolutely no control,” he added.    

He said a major issue that needs to be addressed was how to grow the 
demand for mining goods and services in Africa to ensure the long-term 
sustainability of this industry.

Akweshe said that the market for mining goods and services was 
fragmented and that it was imperative to find ways to not only link the 
market, but also consolidate the demand for various supplies.  

“With a continental market that is artificially segmented by so many 

national boundaries, we need to create another supply centre outside of 
South Africa to cater for the “far-away places” to ensure that gold mining 
operations in Ghana, Mali, Tanzania, the Democratic Republic of Congo 
and Zimbabwe receive the same quality of inputs and services as the 
ones in South Africa,” he said.

Akweshie said the SADC ‘Industrialisation Strategy and Roadmap 2015-
2063’ identifies three paths for the region’s economic and technological 
transformation by moving from a factor-driven development phase to 
an efficiency-driven stage and, ultimately, to an innovation-driven stage.

The strategy identifies the development of value chains as the way to go, 
with minerals beneficiation and downstream processing as one of the 
three growth paths for the SADC economies. 

The action plan for implementing the SADC Industrialisation Strategy and 
Roadmap identifies the development of value chains in the minerals and 
beneficiation cluster as a critical aspect of the industrialisation process. 

In particular, the capital goods cluster, comprising machinery and 
equipment, will be targeted for development. 

“The supply of mining goods and services falls well within the sphere 
of targeted areas for which considerable efforts will be directed, as one 
cannot effectively develop the mining value chains without emphasis on 
developing the upstream, downstream and side-stream activities,” he 
said.

Increasing mining services 
key to Africa
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Polypipe, the UK’s largest and most innovative manufacturer of 
plastic piping systems has urged miners to have thorough pipe-
work infrastructure in place to drive sustainability forward and 
preserve the environment.

This comes at the backdrop that by 2030, water demand is expected 
to exceed supply in Africa by 17 percent, according to a recent report 
released by the World Wildlife Fund. 

To address this issue, Polypipe, the UK’s largest and most innovative 
manufacturer of plastic piping systems, has released a whitepaper titled 
‘Water Management in Mining’.

The whitepaper highlights the need for businesses to have a thorough 
pipework infrastructure in place in order to drive sustainability forward 
and preserve the environment. 

It also details out the differences between pressurised systems vs. HDPE 
gravity systems and the benefits of the use of plastic pipework systems. 

 “The current global demand for water is at the level of 4,500 billion m³ a 
year and is expected to rise to 6,900 billion m³ by 2030. 

“With this in mind, we felt there was no better time to launch our 
whitepaper to directly address the issues mining businesses face when 
it comes to water management, but more importantly, what actions 
businesses need to take,” said Phillip Wood, International Business 
Development Manager at Polypipe.

With a presence in more than 100 countries Polypipe has an international 
track record in delivering efficient and effective water management 

solutions to high-profile projects. 

According to the company, its water management solutions address 
many of the issues faced by mine operators – from transporting the 
pipes to remote sites easily and safely, to resisting degradation from the 
chemicals used in mineral extraction. 

Polypipe’s product solutions for water management in mining applications 
have already been used in some of the toughest environments, including 
the PE100 system. 

The PE100 system is a piping system manufactured from high-density 
polyethylene (HDPE). It’s an ideal solution for a number of mining 
applications, including water delivery and distribution, processing, water 
treatment, as well as de-watering and storage.

Due to its light weight, the carbon footprint from transportation is 
considerably smaller and consignments can be maximised, meaning that 
considerably more meterage can be loaded into one shipping container. 

In fact, in terms of total life cycle, it has been said that plastics can be 
considered as one of the most energy-efficient materials.

“At Polypipe, we understand the challenges faced by the mining industry 
and that water is a precious resource and of growing importance to mine 
operators worldwide.

“We believe our innovative infrastructure systems directly address the 
challenges that the industry faces and help deal with the pressures placed 
on urban environments and natural resources,” said Wood. 

Miners urged to think pipe-work 
infrastructure sustainability
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Using diamond-impregnated bits and a standard rotary 
percussion rig, deep drilling experts Torque Africa Exploration 
(Pty) Ltd recently drilled their way into the record books with a 
hole drilled in the Springs area reaching 1148m. 

This is an African record and one of the deepest rotary percussion holes 
drilled worldwide in mixed and largely unchartered geologies and the 
contract calls for yet more and deeper holes in future. 

Nardus Bezuidenhout, Torque Africa Director said the company is part-
way through its contract to bore several deep-level holes into disused 
mine stopes for the treatment of acid water mine drainage. 

“These range from a few hundred metres below the surface to over 
1200m for the deepest hole and require all the ingenuity of the company’s 
technical experts, as well as its owner, and renowned drilling expert,” said 
Bezuidenhout.

According to Bezuidenhout, Torque Africa took on the job in the face of 
other experts who said the risks of failure were too high. 

“We were never in doubt though and in conjunction with Pieter Coetzee 
and his team from Sandvik Mining and Rock Technology’s rock tools 
division, planned the technical details of the operation.”

Matthew Shoffner, Sandvik’s Product Manager – DTH Bits also worked 
with the local team of experts to find the right technical solutions and it 
soon became apparent that the right tooling would be pivotal and that 
Sandvik bits and hammers were going to be key to getting the job done 
efficiently. 

“Considering the unchartered nature of the geology of the area we chose 
to use standard bits and then switch to diamond impregnated bits as 
soon as formations became too hard or abrasive for them.”

“This is exactly what we encountered after the initial depth of about 
300 metres of dolomite and shale and from there on it was mostly 
hard quartzite with some khaki shale, black slate shale, mixed dolomite 
and quartzite, diabase and more quartzite. This made for some tough 
drilling, but was made considerably easier with the use of the diamond 
impregnated bits,” said Bezuidenhout.

He explains that considering the forces at these depths only the highest 
quality bits could be used and even despite the higher cost of diamond 
impregnated bits, the durability was extended beyond 378m per bit. This 
far outweighed the standard bit alternative which would have been 70m 
and required constant pullouts. 

Bit changes can be complicated and time-consuming as pull back of the 
rods would take up to 24 hours to retrieve the 6m lengths to replace the 
tooling.

A shanked bit at these depths would be even more catastrophic and 
could require drilling of a new hole if the bit could not be retrieved. 

“We had to deal with dolomite wetlands, dykes, voids and water ingress 
at all levels which made it tough.”

The company was also required to drill the hole telescopically from its 
original diameter of 558.9mm at the top through various layers including 
a 310m deep grouted section, casing and eventual intersection of 
quartzite just beyond 300m at which point the drill diameter was down 
to a 172mm bit. 

Contractor drills way to Africa 
recordA
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COMTEST has on offer an innovative, space-saving device for 
OEM (Original Equipment Manufacture) users – Kobold’s DOE 
oval wheel flow-meter for low and high viscous liquids.  

The new meter features a full stainless steel body and 
temperature measurement for fuel consumption, the DOE offers different 
pulse output options including one to measure pulsating flow from for 
example: peristaltic pumps.  

The DOE measures different viscosities up to 1000cP with an accuracy of 
+/-1% of reading under reference conditions.

Oval gear flowmeters are categorised as positive displacement flow 
technology.  

When liquid flows through this type of positive displacement flowmeter, 
two oval geared rotors measure a constant volume per rotation within a 
precisely machined measuring chamber.  

With each rotation, a constant volume of liquid is measured.  

The rotation of the oval gears is sensed via magnets embedded within 
the rotors. These magnets transmit a high resolution pulse output.  

In addition, the output signal can be processed externally via a remote 
display controller or PLC or via a variety of output/display options 
available as accessories attached to the flowmeters.

On the other hand positive displacement flow technology allows for 
precise flow measurement of most clean liquids regardless of the media 

conductivity.  

Other liquid properties also have a minimal effect on the performance 
of this type of meter. Flow profile conditioning is not required as with 
alternative flow technology options making oval gear installations simple 
to install in tight spaces and at an economical price.

The DOE finds application for all viscous, non-abrasive clean liquids like 
fuels petroleum, diesel, oil, grease, pastes, chemicals, inks, and water.  It is 
also able to accurately measure (+1% of reading) the fuel consumption of 
small aircraft, motor boats and mobile power generators.  

Stainless steel flowmeters are suited to most products and chemicals, 
whereas the aluminum meters are suitable for fuels, fuel oils and 
lubricating liquids.  

Due to an optional measurement of temperature using PT100, even high 
accuracy fuel consumption measurements are possible.

DOE’s main features:

Measuring range: 0.5l/h …40 l/min

Temperature: max.+100°C

Pressure: max. 64 bar

Connection: thread up to ½”

Characteristics: Pulse output, integrated Pt100 (fuel consumption 
measurement)

New mini oval wheel flow-meter 
for tight spaces
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With East Africa emerging as a significant oil and gas region, 
WorleyParsons is seeing renewed interest in countries such 
as Mozambique. In recent years the company’s presence in 
the country has transformed from a project support office 

into a standalone business with the head office in Maputo and a branch 
in Pemba, Cabo Delgado. 

Over the last 13 years, WorleyParsons has provided engineering 
and project management services to many of Mozambique’s largest 
developments from ROMPCO’s 865 km, 26” gas pipeline from Temane 
gas fields to Sasol’s Gas-To-Liquids facility in Secunda, to Vale/CDN’s 
Railway Corridor linking the Moatize coal basin to Nacala Port some 900 
km away.

The Nacala Railway Corridor in particular is a flagship project for 
WorleyParsons Mozambique Lda that has enabled the company to build 
a strong team and reputation in one of Africa's fastest growing economies. 
At the peak of the Nacala rail construction in 2015, WorleyParsons 
Mozambique Lda had 145 professionals in-country.

Other projects that WorleyParsons has contributed to is the development 
of the Anadarko Area 1 Gas Field and Liquefied Natural Gas (LNG) plant 
including early infrastructure master planning, design of the resettlement 
village, pre-FEED (front end engineering design) and FEED oversight of 
the subsea instructure. WorleyParsons also designed the subsea risers for 
ENI’s Coral field supplying gas for their Floating LNG facility, the first LNG 
project in Mozambique to reach financial close.

Furthermore, WorleyParsons has provided a variety of planning and 
construction supervision services for the completion of Syrah Resources’ 
Balama Graphite mine, the largest flake graphite mine in the world today. 
WorleyParsons’ leading electricity sector expertise has been successfully 
applied on the Kuvaninga 40MW Gas Engine Power Plant, recently 
commissioned in Mozambique. 

The Mozambique operations is well supported by WorleyParsons’ project 
delivery hub in Johannesburg, South Africa. WorleyParsons Mozambique 
Lda also has direct access to specialists from WorleyParsons’ global 
Centres of Excellence, enabling the local operations to provide a full range 
of engineering, procurement, and project and construction management 
services in Mozambique. The company works with its customers across 
all stages of the asset lifecycle from the assessment of potential project 
opportunities to the operating, maintenance and improvement of assets 
within the hydrocarbons; power; minerals, metals, and chemicals; and 
infrastructure and environment sectors.

The project delivery company is committed to building a strong, 
sustainable engineering and project services business in Mozambique. 
“We believe that building local capacity and capabilities is the right thing 
to do – that it makes business sense when it is done in a sustainable 
manner,” says Ryan Froude, WorleyParsons’ Country Director for 
Mozambique.

WorleyParsons Mozambique presently has a teaming agreement 
with Consultec, a wholly owned Mozambican engineering consulting 
company. WorleyParsons and Consultec are successfully working together 
on projects in hydrocarbons, mining, power and related infrastructure in 
Mozambique.

The WorleyParsons team has also been actively involved in a number of 
corporate social activities to uplift the lives of the Mozambican people 
living in the immediate vicinity of the projects. These social activities 
coupled with a ‘Localisation Training and Development Programme’ have 
ensured that WorleyParsons continues to leave a legacy that promotes 
the well-being of all Mozambicans.

www.worleyparsons.com wprsainfo@worleyparsons.com

WorleyParsons adds value through our full scope of 
services from pit to port including studies, mine planning, 
impact assessments, permitting and approvals, project 
management, construction management and global 
procurement.

Our Mining Centre of Excellence in Johannesburg has 
niche expertise in underground and open cast mining and 
provides quality project development and engineering 
solutions for small to large projects across all areas of 
base metals, the coal supply chain, chemicals, ferrous 
metals, alumina, aluminium and iron ore. 

Supported by the WorleyParsons global group, we pride 
ourselves on customising solutions for local environments 
and committing to our customers’ goals. 

Realising possibilities 
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